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Global markets 

In the news 

China is on the cusp of a US$1trn trade surplus as export 

growth surged the most since February, driving global trade 

imbalances to new highs, with its surplus in the first nine 

months of the year on track to exceed US$1.2trn, a record 

set in 2025. Federal Reserve Bank of New York President 

John Williams said he still sees one more interest-rate hike 

as appropriate this year and said inflation will still slow and 

approach the Fed’s 2% target next year. 

Foreign exchange 

Global FX markets have stabilised as US Treasury yields 

pause near cycle highs, and the US dollar gives back some 

recent gains. The DXY has softened towards 102.1, 

supported by a modest easing in Federal Reserve (Fed) 

expectations following comments from New York Fed 

President. The rand has also held up well despite elevated 

oil prices and still-high US yields, benefiting mainly from the 

softer dollar rather than a material improvement in domestic 

fundamentals. Today's US CPI release remains the key risk 

event, with a softer print likely to support further rand 

appreciation towards 16.35, while an upside surprise could 

push USD/ZAR back towards 16.55. 

Commodities and fixed income 

Global fixed income markets are showing tentative signs of 

stabilisation, with US Treasury yields edging lower after 

weeks of sharp repricing. However, the move remains 

modest and is better viewed as a pause in the selloff rather 

than a reversal of the higher-for-longer rates narrative, with 

long-end yields still elevated. Oil continues to complicate the 

outlook, with Brent trading around US$106.5/bbl as 

geopolitical tensions in the Middle East and disruptions 

around the Strait of Hormuz sustain a significant risk 

premium. Locally, rates remain elevated, although 

yesterday’s SAGB auction confirmed strong investor demand 

for government bonds, particularly in the belly of the curve, 

where attractive yields and duration exposure continue to 

draw interest. 

Botswana 

Foreign exchange 

The Botswana pula is firmer against the US dollar in early 

trade on Wednesday ahead of the US headline inflation print. 

Today, global markets will be fixated on the US inflation print, 

which analysts are expecting it to tick up to 3.6% from the 

previous 3.4%. Global markets are also closely tracking 

developments in the Middle East and their effects on oil 

prices, which edged higher and are trading at US$106/bbl. 

Looking ahead, the Botswana pula is expected to remain 

largely influenced by developments in global financial 

markets and broader macroeconomic events. 

Source: Bank of Botswana, RMB Global Markets; data as of October 

2026 

Money markets 

Market liquidity closed the day in a long position of 

BWP6.205bn, marginally higher than BWP6.141bn recorded 

in the previous session. Interbank market activity totalled 

BWP35m, transacted at a weighted average rate of 5.25%, 

while no repo market transactions were recorded. Moreover, 

the seven-day Bank of Botswana Certificate (BoBC) stop-out 

yield was 5.50%. 
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 BWP/ZAR  BWP/USD

Rate Actual Previous Variance Trend

Unsecured 

interbank yield 
5.25% 5.49% -0.24%

Secured 

interbank yield
0.00% 0.00% 0.00%

1-month BoBC 6.05% 6.05% 0.00%

91-day T-bill 6.75% 6.75% 0.00%

182-day T-bill 7.98% 7.98% 0.00%

MoPR 5.50% 5.50% 0.00%

Repo/Reverse 

repo rate
5.50% 5.50% 0.00%

Credit Facility 

Rate
8.50% 8.50% 0.00%

Standing Credit 

Facility
6.50% 6.50% 0.00%

Standing Deposit 

Facility
4.50% 4.50% 0.00%

FNBB Prime rate 7.01% 7.01% 0.00%

Credit Facility Rate
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Bond Maturity October 14, 2026 October 13, 2026 Variance Trend

6-m T-bill 29-Jul-25 6.27% 6.27% 0.00%

12-m T-bill 30-Nov-25 6.60% 6.60% 0.00%

BW016 05-May-27 6.50% 6.50% 0.00%

BW014 05-Sept-29 7.73% 7.73% 0.00%

BW011 10-Sept-31 9.18% 9.18% 0.00%

BW012 13-Jun-40 12.00% 12.00% 0.00%

BW015 02-Sept-43 12.20% 12.20% 0.00%

BOTSGB0635 06-Jun-35 9.98% 9.98% 0.00%

BOTSGB1150 02-Nov-50 12.35% 12.35% 0.00%

Government bonds
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